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Independent Auditor’s Report
Pages 2‐4:
• Financial statements are the responsibility of the City’s 
management

• Our responsibility is to express opinions on these financial 
statements based on our audit

• Conducted audit in accordance with Generally Accepted 
Auditing Standards and Government Auditing Standards

• Obtain reasonable assurance financials are free from material 
misstatement
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Independent Auditor’s Report (Cont’d)
Pages 2‐4:

• Management has not obtained the necessary information to 
record and disclose the effects of the net pension liability and 
related deferred outflows and inflows of resources on the 
governmental activities relating to the City’s Fire Relief 
Association

• The amount by which this departure would affect various 
components of the governmental activities is not reasonably 
determined
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Independent Auditor’s Report (Cont’d)
Pages 2‐4:

• Financial statements are presented fairly in our opinion 
except governmental activities mentioned previously

• Financial statements of the business‐type activities, major 
funds and aggregate remaining fund information are 
presented fairly in our opinion

• Internal control letter on pages 75‐76 
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Statement of Net Position
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2019 2018
ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES
Current and Other Assets   3,418,965$        3,982,926$        
Net Capital  Assets   6,076,152           5,858,087          

Total  Assets 9,495,117           9,841,013          

Deferred Outflows  of Resources 102,496              244,678              
Total  Assets  and Deferred Outflows
of Resources 9,597,613$        10,085,691$      

LIABILITIES, DEFERRED INFLOWS 
OF RESOURCES AND NET POSITION
Liabil ities   
Current and Other Liabil ities 794,118$            627,906$           
Long‐Term Liabil ities  
Net Pension Liabil ity  1,349,021           1,553,325          
Due Within One Year 279,519              350,871              
Due in More than One Year 2,250,798           2,572,499          

Total  Liabil ities 4,673,456           5,104,601          

Deferred Inflows  of Resources 454,264              432,667              

Net Position
Net Investment in Capital  Assets 3,559,606           2,946,656          
Restricted  729,639              690,092              
Unrestricted 180,648              911,675              

Total  Net Position 4,469,893           4,548,423          
Total  Liabil ities, Deferred Inflows  of
Resources  and Net Position 9,597,613$        10,085,691$      



General Fund Cash and Investment Balances
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General Fund – Fund Balances
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2016 2017 2018 2019
Nonspendable $16,727 $22,356 $24,431 $24,991
Restricted $22,808 $41,420 $71,871 $60,384
Committed $1,577,868 $1,448,572 $591,227 $570,802
Unassigned $252,344 $144,589 $151,906 $144,904
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2019 General Fund Revenues
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Property Taxes Special Assessments Licenses and Permits
Intergovernmental Fines and Forfeits Interest Income
Charges For Services Donations Refunds and Reimbursements
Miscellaneous

2016 2017 2018 2019

Property Taxes 494,699$    373,320$    434,819$   404,476$  
Special Assessments 10,000      
Licenses and Permits 1,674         8,344         6,619        8,951        
Intergovernmental 392,086      394,224      426,572     408,554    
Charges for Services 56,754       52,817        65,232       50,467      
Fines and Forfeits 2,986         5,647         2,337        1,614        
Interest Income 4,135         5,716         3,780        4,881        
Donations 31,329       121,672      38,266       8,730        
Refunds & Reimbursements 2,409         1,459        3,552        
Miscellaneous 28,239       10,291        11,089       6,679        



2019 General Fund Expenditures 
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General Government Public Safety Street and Highways Culture and Recreation

Economic Development Capital Outlay Debt Service

2016 2017 2018 2019

General Government 233,128$     289,525$     325,882$     394,517$ 
Public Safety 168,747      172,838      153,072       156,325   
Street and Highways 253,291      226,630      158,252       216,537   
Culture and Recreation 84,107        10,985        14,870        4,948       
Economic Development 6,699          106,187      62,704        8,278       
Capital Outlay 26,070        280,290      267,163       56,753     
Debt Service 9,329          9,329          9,375          1,014       



Water Fund Cash and Investment Balances
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Water Fund
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Sewer Fund Cash and Investment Balances
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Sewer Fund
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EDA Apartments Cash and Investment Balances
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EDA Apartments
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EDA Café 
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Compliance Section
Minnesota Legal Compliance (page 74)

• In accordance with Audit Guide issued by OSA
• Two noncompliance issues noted:

• No Authority to Own and Operate Café 
• No Authority to Hold CD’s for Non‐Profit Entities  

Government Auditing Standards (pages 75‐76)
• Internal Control

• Two material weaknesses noted:
• Auditor Prepared Financial Statements 
• Limited Segregation of Duties

• Compliance and Other Matters
• No instances of noncompliance or other matters noted 

17



Required Communications
• Accounting Practices
• No Difficulties Encountered
• Corrected and Uncorrected Misstatements
• No Disagreements with Management
• Management Representations
• Management Consultations with Other Accountants
• Other Audit Findings or Issues
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Management Letter
General Recommendations:
• Bank Reconciliation 
• Approval of Timesheets 
• Outstanding Checks 
• Deficit Cash and Fund Balances 
• Governmental Accounting Standards Board Statement No. 95
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Questions or Comments?
Contact Information:

Kari Steinbeisser, CPA, CFE 
ksteinbeisser@cdscpa.com
320‐235‐3311

Brenda Parsley, CPA
bparsley@cdscpa.com
320‐235‐3311 
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